You May Be a Member of a Class Impacted By This Notice

Settlements and a Stipulation and Releases (collectively, "Resolution”) have been reachad in a class action lawsuit abouf whether the Defendanis
impraperly engaged in or permitted market timing, or excessive shori-term trading, in certain Frankiin mutual funds (see front of postcard). The
Detendants deny they did anything wrong. The parties disagree on how much money, if any, could have been won if the case went fo trial. The
Resolution resolves the case against the Defendants, and will pay money to eligible Class Members. in addition, if you currently hold shares in

the Frankiin family of mutual funds, certain other rights may also be affectad by a resclution of a darivative action as against the Canary and Banc
of America defendants fisted.

Whe's Included? You are included if you owned or held shares in certain Franklin mutual funds (see front of postcard) anytime from February 6,

1098 untit Fepruary 4, 2004. You may have held these shares through Frankiin, or through a broker-dealer or other financial
intermediary,

What.Can You Get? Cerain Third-Party Defendants have contriouted $4,437 368 to a Setiernent Fund, plus interest (the "Gross Settlement Fund”),
and the Frankiin Defendants wii contribute up fo $2.75 million to pay for the costs of nofice and administration of that Fund {the ‘Frankiin Contribution”).
The Gross Setilement Fund will pay Class Members who are efigible to recelve more than $10 according io a Settiement formula. The exact amount, i
any, of your payment will be determined according o a Cour-approved Plan of Allocation {available at the website listed below), ang varies by the
specific Frankiin Mutual Fund you owned. Your payment may be reduced on & proportional basis if the claims exceed the amount availabie in the
Settiement Fund. The estimated per share recovary ranges from 0.004¢ t0 4.363¢. Plaintifis' Counsel will request attormneys' fees of up fo 25% of the
Gross Setlement Fund and/or Franklin Contribution, and expenses of up to $445,000 {ranges from 0.001¢ to 1.381¢ per share), and the Plaintiff Class
representative may ask for up to $50,000 for its expenses. These expenses will be paid directly from the Gross Settlement Fund. You may confact the
Claims Administrator, Rust Consuliing, Inc. (see front of postcard and below) with any further guestions.

How fo Get Money? ff you are an eligile Class Member and you owned shares directly through Frankiin, you wil automatically gat a payment if you
ramain in the Class. However, if you owned your shares through a financial intermediary, you will need to submit a disim form by Dacember 12, 2611 in
order to gel & payment. You can stif get a payment even if you received money from & previous SEC setilement involving the Franklin Mutuat Funds.

Your Other Rights, if you do not want to be legally bound by the Resalution, you must exclude yourself by October 1, 2011; otherwise you wil
not be able t sue the Defendanis for any claim relafing to this lawsuit. f you remain in the Class, you may objest to it by October 1, 2011, The
Couirt will hold a hearing on October 25, 2011 to consider whether to approve the Resolution and the requested attorneys' fees. If you wish, you
GF your own lawyer may ask to appear and speak at the hearing at your own cost.

For more information or a Claim Form: 1-877-465-4895 or www. mutualfundsettiements.comffranidin
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